__________________________________________________
Date 
__________________________________________________
Customer Name

__________________________________________________
Attention


__________________________________________________
Customer Address

__________________________________________________
Customer City, State, Zip

__________________________________________________
Customer Phone / Fax

__________________________________________________
Customer Email

 

As part of our agreement to supply ______________________________________________________________ inventoried items, Our company has agreed to warehouse products you have ordered from us on a bill as shipped basis.  This means we have your products manufactured and then warehouse those products in our designated warehouses.  We ship or deliver these items to your designated locations upon your request and then bill you for the products per our agreed upon terms.
 

This letter confirms that title to such bill as shipped inventory passes to you when we ship or deliver it to your designated locations (s).  As part of our agreement, you acknowledge and agree that you are obligated to purchase such inventory from us within 6 (six) months after the date it was placed in one of our designated warehouses.  Should any of the bill as shipped inventory remain in our designated warehouses for over 6 (six) months or if  our arrangement is terminated for any reason, we have the right to immediately bill you for these remaining products and you agree to pay for such products upon terms of net 20 days.
 

You hereby confirm the above arrangement and agree that this may be relied upon by our auditors and secured lenders.  This letter may not be terminated, and no provisions of this letter may be modified or waived, except in writing signed by each of us and consented to by our auditors and secured lender.
 

We would like to take this opportunity to thank you for your continued business.
 

 







AGREED:
 







By: __________________________________
        





 Print Name: ___________________________






Title:  ________________________________






Date: _________________________________
INVENTORY STORAGE AGREEMENT
 

This Agreement is made and entered into between The Ampersand Group (Group) and ___________________________ (Member) operating a business as a sole proprietorship or corporation.  The term Client (Client) represents the Member’s customer. This Agreement is made eligible through successfully execution of the Definitive Agreement known as The Ampersand Group Service Agreement.
As part of our services to Member to supply and fund Client inventoried items, Member has agreed between Member and Client to purchase warehouse products on behalf of Client on a bill as shipped basis.  This means Member has products manufactured for Client, paid for in advance by Group and then warehouse those products in either Group’s designated warehouse or a warehouse that is designated by Member.  Member will ship or deliver these items to their Clients designated locations upon Client’s request and then GROUP will bill Client for the products per instructions on Member’s release document per our Service Agreement.
 
As part of this agreement, Member acknowledges and agrees that Member is obligated to purchase such inventory from Group within 12 (twelve) months after the date it was placed in one of the designated warehouses.  Should any of the bill as shipped inventory remain in any designated warehouses for over 12 (twelve) months or if Member’s Service Agreement is terminated for any reason, Group has the right to immediately bill Member for the remaining products Client has inventoried.
 
Member agrees to be charged a storage fee of  two percent (2%) of the cost of goods for inventory being held at Group’s designated warehouse at month end.  This storage fee will be charged back to Member once per month.
 
Member agrees to be charged a storage fee of one percent (1%) of the cost of goods for inventory being held at any location other than Group’s designated warehouse at month end.  This storage fee will be charged back to Member once per month.
Member agrees that any inventory items that age over eight (8) months in storage at any location will be billed out in its entirety either to the Member or to the Client.

Member agrees that if at any time they terminate their Service Agreement with Group, that all Group owned inventory costs are the responsibility of Member and will be paid for before any further distributions will be paid out.  
 
Member agrees that at any time their Clients total inventory valuation based on sell price is greater than fifty percent (50%) of Member’s current aged receivables, Group will charge back and  hold in an non interest bearing escrow account the amount of the inventory valuation based on sell price until the time that the Members aged receivables is greater than fifty percent (50%) of  the current inventory in storage.
 
Member hereby confirms the above arrangement and agrees that this may be relied upon by our auditors and secured lenders.  This letter may not be terminated, and no provisions of this letter may be modified or waived, except in writing signed by Group and Member and consented to by our auditors and secured lender.
